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tion of Western Australia in the Federal
Senate resulted in the election of Charles
George Latham, farmer, of Narembeen.

House adjourned at 8.11 pm,

— —— ——
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The SPEAKER took the Chair at 2,15

p-m., and read prayers.

QUESTIONS (3).
FORESTS DEPARTMENT.
Cutting Rights.

Hon. W. D. JOHNSON asked the Minis-
ter for Forests: 1, Ts he aware that the Par-
liamentary Draftsman advised that the pro-
visions of the Forests Aet, 1919, in Seection
32, give diseretionary powers to make avail-
able timber on the Crown lands within a

radius of 15 miles of the metropolitan area .

to the saw-milling plants operating in the
metropolitan area? 2, 1id the answer to my
question on the 17th September last on this
subject correctly state the actnal position?
3, Having diseretionary powers under the
Aect, will he divect a more equitahle distribu-
tion of available snw-milling timber by grant-
ing areas within the recognised earting dis-
tance of the metropolitan saw mills?

The MINISTER vreplied: 1, I was not
aware of the advice. 2, Yes. 3, The
distribution of sawmilling areas is gov-

erned by the working plan, which has
received the approval of the Gover.
nor in Executive Council. The distri-

bution is already equitable having regard to
all the circumstances. The Act, Section 31,
requires the policy of the Department to be
set down 10 years in advance under working
plans. When a working plan is approved,
Section 31 (4), it eannot be altered except
on the recommendation of the Conservator.

[ASSEMBLY.]

ASIATICS.
As to Influx and Employment.

Mr. NORTH, asked the Minister for Em-
ployment: 1, Hag there been a large influx
of Asiatics into Western Australia since
Japan entered the war? 2, Is any protee-
tion given to Asiatics regarding wages and
conditions of employment in this State?

The MINISTER replied : 1, Xo. The greater
proportion of the eoloured people who eame
to Western Anstralia ag refugees and evacuees
have since left the State on vesselg proceed-
ing oversea. 2, In any industry which is
covered by an award or industrial agreement
the wages and conditions would apply to any
Asiatic employed therein. Where an industry
is not covered by an award or industrial
agreement the rate of wages for an Asiatie
working in that industry would be protected
by the National Security (Economiec Organi-
sation) Regulation 76 (13) (1) (b) which
fixes the rate of wage that was being paid
on the 10th day of February, 1942.

WHEAT ACREAGE RESTRICTIOX.
Az to Agricultural Bank's Claim.

Mr. DONEY asked the Minister for
Lands: 1, In regard to the payment (stated
by the Assistant Federal Minister to be 12s,
per acre) of compensation to wheatgrowers
for the area compulsorily exeluded from pro-
duetion this year, is there any truth in the
aileged intention of the Agrienltural Bank to
claim~ afrainst that compensation to the ex-
tent of 65. per acre in the case of properties
whereon that institution has a cropping
lease? 2, If this allegation is correct ean
he regard such a claim as fair to those clients
of the bank who have, without additional
ontlay by the Government, ploughed and
cultivated their normal area only to have
one-third of that area vemain unused?

The MINISTER replied: 1, No. Lessees of
Agricultural Bank reverted holdings will be
required to pay lease rent in accordance
with the lease agreement unless such lease
rent is varied for any reason hy the Com-
missioners on the application of the lessee,
2, Answered by No. 1

YORK ELECTORATE,
Seat Declared Vacant.
MR, SPEAEER: I have received
a commuunication dated the Tth Oetoher, as
follows :—

Dear Mr, Speaker,~~I hereby tender my
resignation as memher for York in the Legis-
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lative Assembly, and desire that it be given
effect to as from today. Yours faithfully,
(Sgd.) C. G. Latham.

The PREMIER: I move—

That owing to the resignation of Hon. C. G.
Latham, the seat for the York Electorate be
declared vacant.

Question put and passed.

Sitting suspended during the joint sitting
of both Houses to elect a Federal Senator
{vide report ante) from 2.20 to 3 p.m.

BILL—-MAIN ROADS ACT (FUNDS
APPROPRIATION).
Introduced by the Minister for Works
and read a first time,

BILL—PUBLIC AUTHORITIES (POST-
PONEMENT OF ELECTIONS).
Rend a third time and transmitted to the
Council.

BILL—ADMINISTRATION ACT
AMENDMENT.

Second Reading.

THE MINISTER FOR JUSTICE [3.4]
in moving the second reading said: This war
measure, although brief, is of great import-
ance to our soldiers. The Bill proposes to
amend Sections 33, 98A and 138 of the prin-
cipal Act. Under the Aet as it now stands,
an executor or an administrator residing
ontside Western Australia may appoint an
attorney to discharge his duties; but should
the executor or the administrator reside with-
in the State, he is obliged to carry out his
dutics personally. Some executors and ad-
ministrators are now in the Forces and con-
sequently are unable to attend to the
estates which they are administering. This
Bill will permit them, notwithstanding that
they are within the confines of the State, to
appoint an attorney to aet in their stead.
The object is to help such executors and ad-
ministrators in the conduct of the estates
controlled by them.

Even if an executor resides temporarily
outside of Western Australia, he may ap-
point an attorney; and it is considered but
right that an executor or an administrator
who is serving with the Forces should have
that privilege extended to him. If the Bill
passes, such an execntor or administrator
may appoint his mother, his wife, his
brother, sister or trusted friend to carry out
the cstate work for him. I point out that

he is not compelied to appoint an attorney;
the appointment is left to his diseretion.
The matter was brought under my notice by
the Leader of the Opposition. Regnests have
also been made by members of the Fight-
ing Forces who'find that they cannot attend
to estate business. An important amendment
deals with concessions in respect to probate
duty. Last year the Premier brought dewn
a Bill to amend the prineipal Aet, That
measurc dealt with conecessions respecting
probate duty on estates of soldiers killed
while on aetive service, #“Active service’”
was defined as “service oufside Austvalia.”
Japan’s entry into the war has altered the
position, and now we find that our soldiers
are fighting on our own soil. The estate of
a soldier who might be killed on Australian
soil while on active service would not be en-
titled to the concession. Estates up to the
value of £1,000 were, under that amendment,
free of probate duty, while estates above thak
value were to be charged one-quarter of the
rate,

As the law stands, if a soldier were hurt,
injured or wounded outside Anstralia and
teturned to Australia, and then died, his
estate would not be entitled to the conces-
sion. The present amendment is designed to
remedy that position; it provides that a
soldier’s estate shall receive the concession
if the soldier is killed or dies in the cireum-
stances I have mentioned. Another aspect is
this: The Prime Minister has asked this Par-
liament to give consideration to the members
of the Forees of our ally, the United States.
We have also Duteh soldiers in Western
Australia and, for all I know, there may be
sofdiers here of our other Allies. This Bilk
will extend the benefit to the estates of sueh
soldiers if thev are killed while on Aus-
fralian soil. The Commonwealth, Queens-
land, Tasmania and New South Wales have
provided for this coneession to our Allies. I
think it is a wonderful gesture. I may state
that this partieudar matter was brought to
my notice by the memher for Perth after the
entry of Japan into the war. I disenssed
it with my ecolleagues, who considered the
amendment fo be reasonable. The measure
is worthy of the commendation of members
and I hope they will give it favourable con-
sideration. I move—

That the Bill be now read a second time.

On motion hy Mr. Watts, debate ad-
Jourmed.
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FEDERAL SENATE—VACANCY
FILLED.

Mr, SPEAKER: I have to report that
at the joint sitting of members of the two
Houses of Parliament held this afternoon,
in accordance with the requirements of the
Standing Orders, the Hon, Charles George
Latham, farmer, of Narembeen, was duly
wlected as a Senafor in place of the late
Senator E. B. Johnston.

BILL—COLLIE RECREATION AND
PARK LANDS ACT AMENDMENT.

Second Reading.

THE MINISTER FOR LANDS {3.10]
in moving the second reading said: This Bill
provides for an exchange of land between
the Collie Reereation and Park Lands Board
and the Forests Department. The proposal
is to exclude an area from the reserve under
the control of the board and add it to the
State forest, while another area will be
excluded from the State forest and be added
to land nnder the board's control. The pro-
posal has been agreed to by both the board
and the Conservator of Forests, The Town
Planning Commissioner has put up a scheme
for the development of the reserve by the
board, and the exchange arises out of his
proposials. Approval has been given for the
alteration of the boundaries of the land men-
tioned in this Bil,

The area to be exeluded from the State
forest nand added to the reserve is a piece of
nataral timber eountry, It is described in
a report of the Town Planning Commissioner
as 0 natural amphitheatre of trecs, well
grassed, in a bend of the river, and eminently
suitnble for a children’s playground and
pienic gronnd, as proposed under the
development secheme. Partienlarly will it be
suifable for a children’s playground and a
picnic veserve. If the area is not included
in the park lands it is likely, because of its
irregular formation, to remain undeveloped
for many vears. The Forests Department
has no use for it and would not clear it,
and possibly it wonld harbour pests and alse
produce undergrowth that could be a menace
to the surrounding park lands. Geographi-
cally the area would make an extremely de-
sirable addition to the park lands area, be-
ecanse it would permit of proecceding with
the river-side projeet along the Collie River
and facilitate the development of a swim-
ming poot and picnic area.

[ASSEMBLY.]

On the other side of the river is a traet
of land almest similar in extent, which will
also be deleted from the forest area and be
added to the park lands. This contains very
littie marketabie timber., What there is will
be removed, and what is now more or les:
a semi-wilderness will be ¢cleaned up and im-
proved. The area to be excluded from the
reserve under the control of the Collie
Recreation and Park Lands Board is to be
given in exchange and added to the forest
area. This is a corner block, as the plan on
the Table shows, and will make a more regu-
lar area of the forest land. The inclusion of
this land in the forest area will make each
piece of land much more regular and more
snitnble for both parties. The steepness of
the land and its severance from the park
lands by the railway line gives the board
very little opportunity of using it. In anti-
cipation of the Bill's being introduced, I
tabled a plan, with other plans, earlier in
the session. The measure is a simple one, It
containg a schedule and, with the plan, is
almost self-explanatory. I move—

That the Bill be now read a second time.

On motion by Mr. Thorn, debate ad-
Jjourned,

BILL—INDUSTRIAL ARBITRATION
ACT AMENDMENT.
Second Reading.
Debate resumed from the 6th October.

MR. W. HEGNEY (Pilbara) [3.15]:
This short but important amendment has
been introduced in consequence of the Arhi-
tration Court’s recent refusal to grant in-
creases in the basiec wage in accordance with
the variation in the cost-of-living figures.
The object of the Bill is to remove the dis-
cretionary power given to the court by the
Act, and make it obligatory on that body to
alter the basic wage in accordance with the
statistician’s figures. On the 26th February
last, the Arbitration Court, for the first time
since the amendment was introduced in 1930
or 1931, declined te make an appropriate
adjustment and, in consequence of its re-
fusal, there was every possibility of an in-
dustrial upheaval occurring throughout the
length and breadth of the State. An arbi-
tration Bill, which was passed by Parliament
17 or 18 years ago, provided for annna) de-
elarations of the basic wage, but in 1930 the
then National-Country Party administra-
tion introdneed an amendment which pro-
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vided for quarterly adjusiments. If my
figures are correct the basic wage for the
metropolitan area at the time the Bill was
introduced was £4 6s. a week, but the statis-
tieian’s figures in 3March, 1931, disclosed
when the first adjustment was made that a
reduction of 8s. was to be applied under
the new arvangement. In eonsequence of the
amendment passed at the instance of the
Government of that day, the wages of the
workers were reduced from £4 6s. to £3 18s.
per week.

Since then many increases have been or-
dered by the court and guite a number of
decreases have been effected in accordance
with the cost-of-living figures. It had been
taken for granted by the State Executive
of the A.L.P. and by the industrial move-
ment generally that the adjustments were
of an antomatie character, This was to a
great extent confirmed by the remarks of
various members of the court over the years
since 1930. Everyone concerned eonsidered
that the wages were to be altered in ae-
cordance with the ecost-of-living figures. The
member for Avon, in his remarks yesterday,
chided the Government on its long delay in
making the necessary alteration. The fact
is that there was no necessity to make an
aiteration until the position arose last Feb-
ruary, and it was considered to he of an
automatic chavacter. When the court re-
fused to grant the appropriate inerease if
was found that National Security Regula-
tions had been issued some weeks prior to
the declaration of the court. I do not pro-
pose to go into the details of the regulations
that were issued under the economic organi-
sation seetion of those regulations.

Suffice it to say that I have it on the hest
anthority that at the time the regulations
were introduced it was definitely understood
that the cost of living variations would not
be affected. In fact, the cost of living varia-
tions were to be applied whether they
amounted to an inerease or a decrease. I
helieve that the Federal Crown Soliator in
conjunction with the Attorney General, who
I understand would be responsible for the
drafting of the vegulations, thonght thaf the
avbitration Aet of this State provided for
antomatic adjustments. When it was found
that that was not so, appropriate action was
taken to remedy the injusticc that had been
inflicted on the workers of this State. Tt
may be as well to point out that when the
court vefused to grant the inerease the
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workers’ representatives fought the isswe in
the Supreme Court. There was a large meas-
ure of doubt whether the court had disere-
tionary power but of course the wording of
the Act plainly indicated that it bad. The
workers' organisations took the eonstitu-
tional view and fought the issue in the Sup-
reme Court with unfavourable results,

Then action was taken through the State
Government and I am very pleased to say
that the Government, in conjunction with
the Federal administration, had the glaring
injustice rectified, It may be as well to
remark that the history of the industrial
organisations in this State over many years
is rather creditable from the aspeect of in-
dustrial peace. I am pleased to say that
generally, when disputes were likely to arise,
there has been a facility of approach be-

tween the workers’ and employers’
organisations which has been advan-
tageous to the State. As a result

of the court’s decision on this oceasion, how-
ever, it was quite evident that there was
great possibility of a general industrial dis-
pute as a consequence of the endeavour of
the industrial organisations te see that they
received ordinary industrial rights. The
position was reetified under National Se-
curity Regulations, but the Government has
introduced this Biil for the purpose of mak-
ing it compulsory on the part of the Arbitra-
tion Court to adjust wages to the cost of
living. :

After all is said and done, the workers’
industrial unions only sought to have wages
brought into parity with the inereased cost
of living. Tn passing, I may point out that
the wages as Iaid down by the Arbityation
Court amount to no more than about 4s. or
3s. over the standard that Judge Higpins
laid down in 1907 in the famous Harvester
Jjudgment, when he determined that the sum
of two gnineas was a reasonable wage to
enable the average worker to live in a vea-
sonable degree of eomfort. That is what the
industrial unions of this State sought to have
implemented by theiv action and the Arbi-
tration Court for the fivsl time in its history,
in refusing to grant the increase, necessitated
action as expeditious as possible to have the
injustice remedied.

I do not propose to read at length the re-
marks made hy the President of the court
in making his decision but wish to refer
briefly to statements made by the member
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for West Perth. During his speech the hon.
member stated—

I think it needs to be very carefnlly borme
in mind that whatever the view of the Presi-
dent may be under this section in the exercise
of his diseretion in the three quarters last
past, there is a possibility, and T say a proba-
bility, that he will exercise his discretion in
future quarters or in some of them—perhapa
in all of them—in such a way as to grant an
increase to the workers that will compensate
them for increases that have occurred in the
cost of living,

In announcing his deecision on the 26tk Feb-
ruary last the President of the Arbitration
Court said—

(2) From s comparison of the figures set
out in (1) it is obvious that inflationary forces
are at work and to further increase the basic
wage would be inereasing the momentum of
such inflation, while stabilisation even if only
of a temporary character may put some brake
on the tendency in this direction.

In paragraph (6) of his judgment the Presi-
dent stated—

To make the inereased adjustment would re-
sult in an increased liability to the Government
of the State alone, assuming teachers partiei-
pated, of an amount on a rough estimate of
£50,006 per annum and in addition to that there
would be the increase in the cost of coal arising
directly apd the increase in commodity prices
arising indirectly from the adjustment.

The President wonnd up his statement with
this paragraph—

The force of the cumulative effeet of the
foregoing faets and atatements is so great
that (and I must eonfess with some reluctance}
I am forced to the conelusion that our present
basic wage should not be altered.

That was his judgment on the 26th February.
Sinee then he has further refused to in-
«rense the basic wage, and on the 6th August
he made other remarks which I shall quote.
I consider that he made them in all sin-
cerity. I think we all agree that he is a
man of sincere and honest convictions which
ave not open to question in any way. The
remarks to which I refer are as foliows:—
It will be found on
ehildren of the Royal Commission to the two
children that we provide for by deducting a
third, that the hnsband and wife regimen com-
prises in value about 70 per cent. of the total.
Y have bad inquiries made and have aseertained
that to give the husband the regimen laid dawn
by the court would require on an annual basis
291 coupons and the wife would require 208
ecoupons. AB a fact each is allowed only 112.
We have to comsider what effect this has on
the reglimen. Ti cannot be conveniently
measured in money because the coupon System
applies to articles but it may be possible to
make an estimate. There is no doubt it means

adjusting the three .

[ASSEMBLY.]

a reduction and that under a coupon system the
strict regimen appointed by the court no longer
exists,

In face of those observations by the Presi-
dent of the court, and seeing that since the
26th February he has refused an more than
one oecasion to grant an increase in tihe basic
wage, workers in this country eannot be
blamed if they hold a pessimistic view on
the question whether or not the President of
the court will increase their basic wage in
future. They took, to my mind, the shortest
possible eut to see that thev got what was
rightly due to them, and what they thought
they were entitled to under the laws of this
country. The member for West Perth made
this further statement—

I hardly feel justified in repudiating the
diseretion that has been exercised respomsibly
by the Arbitration Court of this State.

Further on he said—

In view of the experience the court has had
in all matters affecting the economic structure
of the State and the regulation of wages, I
do not feel that Parliament should step in and
repudiate a decision of the court.

I submit that no aet of this Parliament
amounts to repudiation of the Arbitration
Court. When it is found that an injustice
or anomaly exists through any partieular
picce of legislation the corvect thing ¢~ do
is to tazke action to have it amended. 'the
argument advaneed now by the member for
West Perth would have had equal foree in
1930 when a Nafional-Country Party Gov-
erniment was in power. The hon. member
was not a member of Parliament at the time.
The Avbiteation Aet then provided for an-
nual declarations and an amendment was
passed providing for quarterly declarations
of the basic wage—and that was at a period
of falling prices.

{At this stage an air-raid warning
sounded.]

Mr. SPEAKER: I will leave the Chair
until the “all-elear™ signal is iven.

was

Sitting suspended from 332 to 4.3 pam.

Mr. W. HEGNEY : T contend that the ae-
tion of the Government in endeavouring to
right an obvions injustice does not amount to
repadiation. If repudiation of the Arbitra-
tion Court’s decisions has ever existed, then
the action of the (Government in 1930 in in-
troducing what was known as the decisions
of the Premiers’ Plan, wherehy wages were
reduced by 20 per cent. below those exist-
ing on the 30th June, 1930, was eloser to
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repudiation than this present effort on the
part of the State Government to ensure that
the workers of this State, coming under the
jurisdietion of the Arbitration Court, shall
get their just wages.

Mr. Thorn: You have the wrong idea.

My, W. HEGNEY : The remarks coneern-
ing inflation are, to my mind, beside the
pont. When the Eeconomie Organisation
Regulation was introduced it not only sought
to peg wages, hut also referred to the limita-
tions of profits and price-control, and was
Commonwealth-wide in its ramifieations.
Obviously any action on the part of a State
tribunal would not be in the direction of
stemming inflation. It conld nog be unless
it were Commonwealth-wide in its character.
In the final analysis the question of inflation
or deflation is one for determination by
Federal authorities.

Every court in the Commonwealth, with
the exeeption of Western Australia has, sinee
the regulations under the National Security
Aet were introduced, granted the inecreases,
or they have bheen of ap automatic nature.
The State Government is to be commended
for introducing this slight amendment, and
undoubtedly the action of the State Exeeu-
tive and the State Government in eonjunction
with the Commonwealth Government has
been  responsihle  for obviating & first-
class industrial upheaval in this State.
Under the industrial arbitration policy
of Western Australia—I am dealing
particularly with this State—very few
disputes of major importance have oc-
curred over a long period of years. I can
say guite honestly that had this injustice not
been remedied during the last few months,
there is no doubt there would have been in-
dustrial chaos in Western Australia. Noth-
ing would have been more cnlamitous at the
Ppresent fime than an npheaval of that nature.

If arbitration is going to be the guniding
principle in regulating industrial matters
and induostrial relationships between workers
and employees then the workers and the
trades unions must have complete confidence
in the Arbitration Court. Due to the aetion,
or inaction of the Arbitratipn Court in re-
cent months, that eonfidence hag to a great
extent been shaken. ¥yrom 1930 or 1931
until the present time on each oceasion that
the statistician’s figures have heen submitted
to the court the amendments have been con-
sidered to be more or less of an automatic
nature. When decreases were the order of
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the day they were ordered by the court and,
when increages weve to be granted aceording
to these cost of living fizures, they were given
by the court until recent months, If the con-
fidence which has been reposed in the eourt
for many years is to continue, then this
amending Bill will assist in that direction.

The workers are not going to allow anyone
to toss with a double-headed penny. If the
court, in exercising its diseretion in 1031,
had refused to reduce the basic wage by 8s.
from £4 6s. to £3 18s., there wonld have
been some logie in the argument raised by
the member for West Perth and the others
who are inclined to be against this measure.
But when there is an inflationary tendency
and the workerg suffer, their view and mine
is that it is necessary that they should re-
ceive any inereases to the basic wage in
aceordanee with the cost of living. In the
yeurs to ecome, if this amending Bill is passed
and the cost of living decreases, they will
suffer. But while the cost of living is on
the up-grade—and no one can say that the
cost of living is not increasing in greater
measure than is disclosed by the statistieian’s
figures—the workers are going to ahide by
arbifration, and if the cost of living figures
eontinue to ascend they must receive the
benefit of such increases. With these few
remarks I indicate my sapport of the measure
and hope it will pass both Houses in the
near future.

(ZThe Deputy Speaker took the Chair.]

HON. N. KEENAN (Nedlands): Under
existing circumstances, the introduction of
the Bill is wholly unnecessary. That is the
outstanding feature of it. What are those
circumstances? The State Cowrt of Arbitra-
tion, in exercising the discretion vested in
it, refused to alter the basic wage, notwith-
standing that the figures submitted to the
court showed that in the last gquarter before
that decision was announced there had been
a rise of 1s. or more in the eost of living.
Nevertheless, despite that rise, the eourt,
exercising the diseretion unquestionably
vested in’ it by statute, Fefused to alter the
basic woge. Thereupon the present Govern-
ment rushed to the Federal authority to seek
its ajd and intervention, and the Federal
authority, with some reluctance, did agree to
render the required assistance. Accordingly,
it gazetted a regulation, known as Regula-
tion 17A., under the National Seenrity Aect,
in order to deal with the matter. The power
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that is granted under the regulation to the
delegate in Western Australia of the Federal
authority was found not to be sufficient, and
aeccordingly the State Government once more
appreached the Commonwealth Government,
with the result that the regulation was
amended and made all-embracing and en-
tively sufficient for any purpose for which it
could be invoked. That is the position.

The delegate of the Federal anthority was
ziven, and possesses today end will continue
to possess so long as the regulation remains
in force, full authority to inerease the basic
wage in Western Australia and make it ae-
cord with the altered cost of living, When
this dispute, as I may call it, or at any rate
the difference of opinion arose between the
Government and the State Arbitration Court,
two courses were open to the Administration.
Parliament was then sitting and the Govern-
ment could have introduced the Bill now be-
fore the House, or it could have ignored
State rights and State jurisdiction over its
own matters, and rushed to the Common-
wealth Government to invoke the all-
embracing authority of the National Security
Regulations. The Government preferred the
latter course, notwithstanding that Parlia-
ment was sitting, and sought Federal assist-
ance, thereby accordingly diminishing the
prestige and power of this Parlinment, Now
we have the Bill before us. For what pur-
pose has it been introduced? As I have
already pointed out, the delegate of the
Foderal authority is completely clothed with
power to deal with the position, The intro-
duetion of the Bill can only be for some
white-washing purpose, just as though there
has been at this later date, long after these
ovents took place, some rvegret for the ignor-
ing of Parliament; and the legislation is
presented in order to show at this late stage
that the Government is prepared to consult
members.  There is not mueh to he said in
favour of any such contention. The Bill has
al=o been buttressed hy reminiscences of the
Minister regarding something that happened
in 1930 and 1931, and these have once more
bheen traversed by the member for Pilbara.
T happen to have read a short time ago a
hook written by a gentleman named Adolph
Hitler.

AMr. Needham: Who is he?

Hon. N. KEENAN: A friend of the hon.
member !

The DEPUTY SPEAKER: Order!

[ASSEMBLY.]

The Minister for Lands: At any rate, you
dub him a gentleman!

Hon. N. KEENAN: One can sometimes
make nse of a term sarcastically. At any
rate, in that volune, of which Adolph Hitler
is the author, it is asserted—and it is per-
fectly true——that if one repeats a statement
often encugh, one will find some people who
will helieve it. So the Minister for Labour
and the member for Pilbara have at any
rate been converted hy someone who told
those credulous individuals something ahout
what happened in 1930, Twice, or perhaps
three times Defore, I have had to correct
the utterly wrong version presented by the
Minister and the member for Pilbara. What
happened in 1930 was this: There was a
very grave crisis in Western Australia, and
that crisis affected the whole of the Com-
monwealth. In the Federal sphere there was
a Labour Government in power, with the
largest majoritv that any Labour Govern-
ment ever eommanded.

Mr, Cross: It was in office, but not in

power,
Hon, N, KEENAN: Of course it was in
power.

Mr. Needham: Tt had not a majority in
the Senate.
Hon, N.
majorxity.
Mr, Needham: But not in the Senate.
The DEPUTY SPEAKER: Order!
Hon. N. KEENAXN: Let us sappose it
had no majority in the Senate; it had a
large majority in the House of Represen-
fatives.
Mr,
finances.
Hon. N. KEENAN: The Government had
the right to decide what measures it would
introduee, and to refuse to place others he-
fore the House.  What happened? MMr.
Seullin ealled a conference of State Premiers
to consider the position that had arisen in
consequence of the grave erisis. Jost as hap-
pened the other day when Ministers repre-
seuting the State Government went to Can-
berra and wete told what they were to do, so
in 1930 Mr. Theodore eame down with &
cut-and-dried plan—known as the Plan—ang
snid to the assembled Prewmiers, “You have
got to take this, or vou will get nothing.”
Mr. Withers: Who told Mr. Theodore to
bring down that plan?
Hon. X. KEENAX: My, Scullin.
Mr., Withers: No, the hankers.

KEENAN: Tt had a lavge

Patrick: And it controlled the
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Hon. N. KEENAN: Mr.
brought down the Plan.

Mr, Cross: He was forced to bring it
down.

Hon, N. KEENANW: Mr. Theodore would
bring down what Mr. Scullin instructed him
to submit?

Mr. Withers: Who sent him there?

Hon. N. KEENAN: The hon. member's
Federal leader at that time, Mr. Seutlin. The
hon, member ¢an see the details for him-
self. All the facts are on record. The most
astonishing thing about it is that we hear
repeated these ridiculous assertions, which
have again been mentioned by the Minister
and the member for Pilbara, with a eom-
plete forgetfulness of the details as they
are on reeord. They ean find out all the
particulars by consnlting the appendix to
the Commonwealth Year Book for 1931

Mr. Patrick: And the aetion has been
taken in this State by a Labour Govern-
ment !

Hon. N. KEENAN: 1t was the Labour
Party’s plan, brought to the conference of
Premiers with the intimation that if the
Iatter did not adopt it, the States would not
get the necessary money without which they
could not continue to funetion. The Com-
monwealth Government’s attitude then was
the same as that adopted at the recent con-
ference when State Premiers were told in
almost the same language, “You will take
this or you will get nothing.” QOn page 762
of the Commonwealth Year Book, if mem-
bers care to refer to that authoritative pub-
lication, they will find particulars of the
financial plan, headed “The Plan,” which is
the one that deals with the reduction of
wages by 20 per cent. At the end of the
conference—I do not know at whose inspira-
tion, but probably at Mr. Theodore’s—a
Labour Premier, a Premier representing a
Lahour Government, moved that the repre-
senfatives of each Government present at
this conference should hind themselves to
give effect promptly to the whole of the
resolutions agreed to. A motion in that sense
was moved by DMr. Hill, the Labour Pre-
mier of South Australia, and it was car-
ried.

What was the position then in Western
Australia? Alone of all the States, Western
Australia had an arbitration Act which did
not enable the Arbitration Court to reduce
the basic wage, or to reduee wages gener-
ally coming within the cognisance of the

Theodore
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court. Alone in the whole of Australial
And we had this resolution moved by the
Labour Premier of Soutb Australia to give
effect to the Plan. Accordingly we had to
bring down a Bill to amend the Industrial
Arbitration Act, giving the eourt power, not
directing the court, to make reductions—
giving our court what every other court in
Australia of a similar nature enjoyed, the
power to reduce wages. Accordingly a re-
duction in wages was made here,

The Minister for Labour: Which part of
the amending Act authorised that?

Hon, N. KEENAN: I would have to read
the Act. If the Minister likes, I wil] do so.

The Minister for Labour: You are well
off the track! :

Hon. N. KEENAN: I am off no track, but
am trying to put the Minister on a track to
which he is deliberately shutting his eyes. I
wish finally to put an end to the ridiculous
version which has been shoved down the
throats of some of the public, that the Gav-
ernment in power in 1930 of its own volition
brought in the amending measure empower-
ing the Arbitration Court to reduce wages.
The Bill was introduced in pursumance of a
resolution passed, the very last resolution
passed, ot the conference, and Mr. Hill's
motion was that effect should he given to the
Plan by all the Governments represented at
the conference. So let us have no further
repetition of that rubbish either here or else-
where! If members do went to criticise, let
them eriticise the people who ruled Australia
in those days, and not those who were ob-
liged to carry out their orders.

[ do not wish to deal with the merits of
the Bill, hecause they have been fully dealt
with by the member for West Perth, and it
is unnecessary to repeat to what extent T
agree with the hon. member. It may, of
course, be well argued that if every part
of Australia exeept Western Australin had
a variation in the eost of living which was
automatically reflected in the basic wage,
that should be an excellent reason for West-
cern Australia falling inte line. But of
course, as tightly pointed out by the member
for West Perth, it 15 a double-edged sword,
because the day may come, and we almost
hope it will come soon, when the cost of
living will fall, Undoubtedly the cost of
living will suffer a large and happy redue-
tion when the days of peace return; and then,
of conrse, this power being no longer dis-
cretionary, those days will be dangerous
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days when men who have charge of the
Government will find themselves faced with
the gravest problems—the days when the un-
gettled conditions of war will have been to
some extent changed into the settled con-
ditions of peace. In those days there will
be extremely grave danger beceuse the Arbi-
tration Court will be forced to reduce wages
in consequence of this amendment measure.

Mr. W, Hegney: The eourt did that in
1931,

Hon. N. KEENAN: I quite admit that;
but that does not in any way lessen the
danger that will arise, as I have pointed out,
when, as we hope early in the future, or at any
rate in the near future, peace once more will
arrive, I might not have taken any part at
all in this discussion, in view of the very
fine statement made by my colleague, the
member for West Perth, except for the fact
that the occasion was made use of, not by the
member for Pilbara but by the Minister in
charge of the Bill, to associate the President
of the Arbitration Court with a deliberate
part in doing an injustice.

Mr. W. Hegney: The President has never
heen impugned.

Hon. N. KEENAN: No man has occupied
a position of a semi-judicial character, in-
deed of a judicial echaracter, on any bench
in any part of Australia who has been a
more honourable and upright man, or a man
more averse to being party to any injustice,
than the President of our Industrial Arbi-
tration Court. If a man is associated with a
deliberate injustice, his honour is impugned;
or it his honour is not impugned, then he
is charged with want of appreciation of the
true facts, with want of balance. I say all
of that was absolutely unjustified in the case
of the President of our Arbitration Court.
T have known the gentleman filling that posi-
tion for a great number of years, and [
know that he is one of the most honourable
and straightforward men to be found in any
part of the world. Therefore I say that had
it not been so that I wished to take the op-
portunity to express those sentiments, I
might not have taken any part in this debate;
because to correct the promulgation of the
ridicutous story of 1930 iz no longer interest-
ing.

The Minister for Labour: Your statements
about what was done then are absolutely
ineorrect.

Hon. N. KEENAN: Of course the Minis-
ter may persuade himself of that.
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The Minister for Labour: In
moments I will quote your Bill.

Hon. N. KEENAN: Perhaps the Minister
had better have this volume of Federal Pnr-
liamentary Records which I hold in my hand.
There is not a shadow of doubt about what
happened in 1930, Wihen the Premiers had
assembled, they were told by the Commen-
wealth Government, which alone could find
money in those days, when there was no
possibility of borrowing and revenue was ab-
solutely at a standstill and there was no
possibility of States earrying on except by
Federal assistance, and when the power of
the purse enabled the Commonwealth Gov-
ernment to dictate what it would, “You
must do these things or go without money.”
That is what happened.

Mr. Withers interjected.

Hon. N. KEENAN: I cannot hear the
hon. member. If he wishes to instruet me,
he will have to do so » little more loudly and
and a litéle more distinetly; and even then
he might produce no result. All the faets
are to be found in this volume, and yet
we still find some people vepeating an absurd
version in the hope that persons who have
not the same opportunity to correct the state-
ments made will be persnaded that the faets
are otherwise. The absurd version is that
ouf of pure wickedness, pure cussedness,
the Government of Western Australia took
steps to have a reduction made in the hasie
wage of the workers of this ecountry, en-
tirely of its own volition. It 1is heart-
hregking to have to deal with a statement of
that kind.

Mr. W. HEGNEY : Did not yvour Bill pro-
viding for quarterly adjustments in the basic
wage vesulé in the reduction of workers’
wages five months before the reduetion wounld
otherwise have taken place?

Mr. SPEAKER : Order!

Hon. N. KEENAX: Everv Covernment
represented at that Premiers’ Conference hadd
to give prompt effeet to the plan, which eou-
templated a 20 per cent. reduction in wages.
I might onee move remind the hon. member
of the language unsed. The representatives
ot each Government, including Western Ans-
tralia, present at that meeting, bound them-
selves to give prompt effect—to give effect
promptly is the right wording—to all the
resolutions agreed to.

The Minister for Labour: What are the
resolutions ?

a few
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Hon. N. KEENAXN': They will be found at
page 762—a reduction of 20 per eent.

The Minister for Labour: In what?

Hon. N. KEENAN: In all adjustable Gov-
ernment expenditure—

The Minister for Labour: Exactly!

Hon. N. KEENAN: Wait a moment! Let
ns have it exactly—as compared with the
vear ended the 30th June, 1930, including all
emoluments, all wages, all salaries and all
pensions paid.

The Minister for Labour: Exactly!

Hon. N. KEENAN : Exactly! Is that all?

The Minister for Labour: That is enough
for me.

Hon. N. KEENAXN: It is enough for the
Minister, I presume. He now admits it is a
Lahour plan,

The Minister for Labour: I am not con-
cerned with the plan. I am concerned with
this Bill.

Hon. N. KEENAX: Having admitted if is
a Labour plan, the Minister says it is enough.
It certainly is not enough for me.

Member: That Government was the only
ong which extended the plant to other than
Government employees.

AMr. SPEARKER: Order!

Hon. N. KEEXAN: There was not any
extension by the then Government. Power
was given fo our Arbitration Court that was
already possessed by every other arhitration
court in Australia. If that had not been
done then, then—in the language of Mr. Hill,
Labour Premier of South Australia—effect
would not have heen given prompily to the
Plan. That shows up the matter in all its
hideons nonsense. However, I do not propose
to detain the House. As I said, it might well
be argued that no ground existed for ex-
cepting Western Aunstralia from the general
rule. If that had been all that the Minister
said, there would have been very litile to
object to, except the fact that it should have
been said at the time, in February last. Bat
he did not stop at that; he dragged in these
faliacious references of his to the action of
the Government in power in 1930, I suppose
on the general principle to which I have
already referred and which apparently is
prevalent in the world since Hitler dealt with
it, that if one keeps on saying something
long enough people will believe it.

The Minister for Labour: I think you
should have read my speech more earefully.
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MR. CROSS (Canning): Many extra-
ordinary statements have heen made during
the dehate on this Bill. Some have been
made even by the member for Nedlands.

The Minister for Labour: Extraordinary
statements.

Mr. CROSS: The first statement to
which I would dirvect attention is one made
by the member for Avon,

My, Doney: Pilbara, I think.

Mr, CROSS: The member for Avon said
that 70 per eent. of the workers in Western
Australin were working under Common-
wealth awards. That is not true.

Mr, MeDonald: Mr, President Dwvyer said
thai that was so.

My, CROSS: Then he was wrong.

Mr. Seward: Qf course he was!

Mrv, CROSS: Quite wrong, too.

My, Seward: What is the percentage?

Mr. CROSS: I am one of those who be-
lieve that auny attempt to peg wages is stupid
and doomed to failure. No Government could
prevent the failure,

My, MeDonald: Send a wire to Mr. Cur-
tin.

Mr. CROSS: The fact that wages were
pegged in this State, and that there was no
increase in the bhasie wage for nine or 10
nmonths, did not stop the cost of living from
rising.  The cost of living would still rise
if wages were pegeed for an additional two
years. Daring the nine months’ period I
have mentioned, according to our own statis-
tician's figures, hased on the same regimen as
that on which the Commonwealth hasic wage
is based, the cost of living in this State in-
creased to the extent of ds. Gd. per week.
Therefore, increased wages are not the eause
of increnses in the eost of living. Inecrease
in the cost of living 1s a natural process
and no Government in the world ean prevent
it, for the reason that it is due to the steady
growth of the public debt.

Mr. Marshall: To an extent.

My, CROSS: A very large extent,

Mr. Marshall: You ave telling me!

Ar. CROSS: One can take this as an illos-
teation: Tn the year 1913 the Commonwealth
owed a little over £5,000,000 oversea and the
rate of interest paid was 2.14 per cent. To-
day the Commonwealth owes nearly
£2,000,000,000. It is but commonsense to
sav that the Commonwealth Government can-
not extract from the people the amount re-
quired to pay the interest on that huge debht
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if the workers are still receiving the wages
they received in 1913. Tt would be literally
impossible for the workers to live on those
wages and for the Commonwealth to pay the
interest on the public debt.

Mr. Marshall: Do you know what the in-
terest is?

Mr. CROSS: I venture the opinion that
the present-day interest on Federal, State
and municipal debts amounts to approxi-
mately the earnings of the people in 1913,
The actions of the Government in power in
1930 were entircly due to its own fanlt. A
sinister scheme was propounded by world
financiers who were responsible, and I shall
tell members why. I remind members of
what happencd after the 1914-18 war, when
Germany unloaded a large portion of her
oversea dehts by purchasing seewrities in
America and other countries, and then in-
fating her own curreney and paying off the
debts in that inflated currency. France did
almost the same thing. She bhorrowed
£50,000,000 from Great Britain in 1915 or
1916 and repaid it ten years later, when
the frane—instead of being 1817 to the
pound, was 100.3. Thus England was re-
paid her £50,000,000 in eurreney worth about
£3,000,000. That is history. Arising out of
that, world fnanciers saw that the huge
amount of money which they had invested
to carry on the 1914-18 war was greatly de-
preciating in value.

My, North: De-valuation!

Mr, CROSS: Yea! The financiers, therve-
fore, endeavoured to bring ahout the reverse
proeess, the appreciation of the purchasing
value of money. Their aim eould only be
achieved in one way, by reducing wages and
inereasing warking hours. Thus there was
a sinister world-scheme evolved by those
financiers to inerease the purchasing power
of money. The proeess of appreeciation by
deflation leaves a trail of ruin and bank-
ruptey worse than that brought about by
inflation. The reason for this is very simple.
I will illustrate the difference that oceurs.
Assume that a man receives £3 a week and
that the amonnt is divided into five equal
parts, four of which he rvetains to live on
and the other part is taken by the Gov-
ernment, One-fifth of £5is £1. If the man’s
wage is suddenly inereased to €10 a week
and split into five equal parts, even though
the cost of living remains stationary, the
Government gets £2 instead of £1 as its
share.
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This process of depreciation in the pur-
chasing power of money did not begin in our
time. It can be traced back through history.
In 1605 the British Prime Minister pointed
out to the House of Commons the large in-
crease in the national debt and said there
would bave to be retrenchment. A hundred
and fifty years later another statesman made
a similar reference and eried out for de-
flation. William Pitt and Gladstone both
told the same story. But as the public debt
inereases—and war gives that process a fillip
in every country—so the purchasing power
of money depreciates. As addifional taxes are
imposed upon the people the cost of living
increases, and the workers demand more
wages and get them. When they receive the
increased pay, they are no better off than
they were before but, through the process
of depreciation, the Government is able to
carry on. After the present war ends, there
will be another plan for the reduction of
wages.

Mr. Warner: How long do you think that
will he?

Mr. CROSS: The Commonwealth Labour
(Government, in issaing Statutory Rule 76 for
ceonomic organisation, made special pro-
vision for the exemption of variations on ae-
count of the cost of living. It attempted to
peg not the wage, but the standard. Para-
graph 18 of Rule 76 reads—

Nothing in this part shall prevent the pay-
ment or acceptance of any altered remunera-
tion where the alteration ig in consequence of
any automatic adjustment which, in pursuance
of any law or any award or determination of
an industrial authority or of an industrial
agreement, follows a variation in the cost of
living.

My. North: Is that a novel you are read-
ing?

Mr. CROSS: In every State of the Com-
monwealth, with the exception of Western
Australia, the variations were automatic.
Since the 10th February last, in every State
there has heen an inerease in the cost of living,
and an increase of the basic wage bas been
granted to the unions. Not all awards in the
Eastern States make provision for antomatic
inereases. T have a large file of Eastern
States’ awards; more than 100 applications
have been made to the courts in New South
Wales for the adjustment of the basie wage
to he applied, and in not one case has it
heen refused.

Mr. Warner: Wonderful, is it not?
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Mr. CROSS: Under most awards in this
Btate, particularly those given by the Arbi-
tration Court, the variation in a wage pairl
in an industry is automatic on a change in
the basic wage being made. Unions do not
have to apply to the court for such a varia-
tion. When the eourt makes a variation in
the basic wage, it automatically applies
to the awards issued by the court. If we
desire to secure unity and a full war effort
in a State where the uniong are not receiving
the benefits that unions in the Eastern States
ara enjoying—hundreds of unions in the
Eastern States ave receiving war loading,
which i8 not paid here—

M. Patrick: New South Wales is running
the country at present.

Mr. CROSS: Industries there are paying
war loading. Is it commonsense to think
that workers in Western Australia, employed
in identical indunstries and doing similar
work, knowing that antomatie increases are
paid in the other States, should he content
to forego theirs? How ean we expecet to
get unity with such differentiation? We can-
not. It has been said that the hasic wage
in this State is higher than it is in the other
States. The basie wage in South Australin
is higher than in Western Australia and so
it is in New South Wales. In Viectoria it is
only 11d. a week less. In New Sonth Wales,
where the hasic wage is 1d. higher than in
Perth, many men are receiving a war load-
ing of 6s. a weck. Quite a number of union-
istz ave receiving as high as 5 per cent. of
the tota] wages as war loading, and thousands
of them are doing work utterly foreign to
any war effort. The courts in New South
Wales found that, when they granted war
loading to an industry, some men might not
be emaploved on work pertaining to the war.
This cveated grave dissatisfaction, so the
prineiple of war loading was extended to
every person in the industry. Employees in
similar industries not affected by the war
became dissatisfied and the conecession had
to be granted by the courts. In that case
there was no politieal pressure; the courts
granted the increase.

Alr, Watts: Are vou anncyed about it?

Alr. CROSS: In New South Wales the
courts held that the ramifications of war load-
ing were so great that it would be far bettey
to grant it to the employees in all industries
in the State. Members will therefore appre-
cinte the reason for the dissatisfaetion that

arose in Western Australin. Can any men-
her eontend that, when the cost of living rises,
the workers should not receive an cquivalent
benefit by an inerease in the hasic wage?
The amendment contained in this Bill is
simMy designed to make the increase auto-
matic. The member for Nedlands stated
that after the war an attempt would be made
to reduce wages and the wage standard, as
was «done previously. If that happens it
would be equally fair that the cost of living
should ecome down to offset the deerease.
We contend that it is as fair to grant the
increase in the basic wage in Western Aus-
tralin as it 1s to do so in any other State.
It is only just to amend the Act, place thy
decision outside the authority of any one
man, and make the alteration auntomatic.
Then, whether the trend be in one direction
or the other, it will he £air. Therefore I pro-
pose to support the Bill.

MR. TRIAT (Mt. Magnet): T am very
surprised to think that theve is any opposi-
tion to thisz Bill.

Mr. Warner: There is not much,

Mr. Sampson: That last specch was sup-
posed to bhe in favour of it!

Mr, TRIAT: I am rveally surprised to
think that there should be any opposition to
a set procedure in law regarding aiterations
to the basic wage whether ap or down. A
lot has heen said abont what oceurred in
1930 and 1941, and perhaps in 1600, but I
do not think that has a great deal to do
with the guestion bhefore the House.  The
position needs clarifying. We have a law
stating in effect that one man can decide
whether it is right or wrong to increase or
decrrase a man's wages. The Arbitration
Court has probably more far-reaching power
than has any other court in Australia, The
Supreme Court, or the High Court, may give
a deeision relating to one group or one
individual, perhaps on a matter of life or
death. Those eourts have the right to say
whether or not a certain man shall hang;
but the Arhbitration Court has the right to
controel the affairs and intercsts of every
working man and woman in Western Aus-
tralia, Its powers are exceedingly far-
reaching.

The Court docs not say to one man but
to evervhody who works for a living that
he shall live a little better or a little
worse, As the Act stands today, the Presi-
dent of the eourt, whether he be fair-minded
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and honest or whatever he may be, has too
much power for any one man. TUnder the
Commonwealth provisions, the Premier of
Western Australia has too much power for
any one man. This Parliament should estab-
lish that no man shall have such power, but
that the court shall automatically increase
or decrease the cost of living in accordance
with figures produced fo the court by inde-
pendent people, such as the Government
Statistician. What we are asked to deeide
is whether it shall be left to one man to regu-
late the hasic wage, or whether the court
shall be compelied to adjust the basic wage
in accordance with the cost of living.

_ Mr. Sampson: You are prepared to leave
it to one man.

Mr. TRIAT: To whom?

Mr. Sampson:
tician!

Mr. TRIAT: The Government Statistician
co-ordinates sets of figures provided by store-
keepers and business people who provide
statutory declarations each month. The
figures are checked with those of organisa-
tions and other people, to ensure their cor-
rectness. The compilation of the figures is
a far-reaching process. It is not the Gov-
ernment Statistician’s own work, but the
work of a number of people. I am given to
understand by those in authority that the
figures are anthentie, and I would not like
to challenge them. No one man should have
the power to say yea or nay in the matter
of adjustments of the hasic wage, and all
the Bill proposes to do is to prevent that
practice.  Stories have heen told of what
occurred in 1930.

The Government Statis-

At the risk of encroaching on the valuable
time of the House, I desire to velate one
instance which, in my opinion, has an im-
portant bearing on this discussion. In 1931,
when the basic wage fell by 8«. in one hit, I
happened to be organiser of the Australian
Workers” Union, and was vesiding in Wiluna,
The Wiluna Gold Mine had just commenced
poducing and crushing. The first time the
plant had been in operation was that parti-
enlar week, On the Satwrday afterncon,
word was reveived that wages would have to
he reduced hy 8s. on the Monday morning.
Everybody knew perfeetly well that the cost
of living had increased by leaps and bounds.
On account of the great influx of people,
rents had gone up, as had the prices of vege-
tables, some of which were almost unproeur-
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able, The price of certain commodities had
inereased by 1s. 4 pound. Everybody kpoew
that it was unfair, in view of the inereased
cost of living, that wapes should be reduced
hy 8s. in Wiluna.

We approached the manager, Mr. Pryor,
who was employing 1,400 people. His pay-
roll was ahout £2,000 a day. We explained
the position to him and pointed out that our
people felt disposed to refuse to work under
the new conditions, beeause they thought that
a redoction in wages was unfair when ap-
plied to Wiluna. After a discussion, Mr.
Pryor said he was of the same opinion, and
stated that he was not going to reduce the
basic wage. That was an instance in which
the reduction of the basic wage was totally
unfaiv, and was recognised as being so by
the biggest employer in the district. His
decision caused the whole of the goldfields
to realise the position, and no mine reduced
the basic wage. Everyone paid the full rate.

Neither the Premier nor the Arbitration
Court has the right to reduce or inerease
wages at will. The law should provide for
automatie increases in accordanee with the
cost of living. I do not see anything wrong
with substituting the word ‘*shall” for the
word “may.” I remember the House dis-
cussed a Bill on one oceasion, and I asked
what the word “may” meant. T was told it
meant “shall” Dariag the whole time the
Arbitration Court made quarterly adjust-
ments, everybody thought that “may” meant
“shall,” because decreases occurred. The
tnoment the cost of living increased and in-
creased wages should have heen granted, we
found that “may” meant “may” and not
“shall,” and the court took advantage of
that.

It iz not richt for the court to deal with
economtes, whether a question is right or
wrong. Its job is to say whether an inerease
ig or is not due in secordance with the find-
ings of the Government Statistician. This
Bill secks to bring about that pesition. I am
surprised at anyone objecting, The pro-
posal is fair and decent, and ¢uite above-
hoard. We say that if the cost of living is
inereased, the basic wage must be inereased.
T am prepared to support the measure on
those grounds. XNever mind economic condi-
tions, or anything else. Under the hasie
wage declaration for a man, his wife and
two children, people are not receiving suffi-
eient on which to live, even on the highest
tates. They have never heen given enough.
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If a man is unfortunate enough to have
three or four children, he suffers a disability.

Mrs. Cardell-Oliver: What about the man
without a wife and two children?

Mr. TRIAT: He has to make provision
for the future.

Mrs. Cardell-Oliver: He does not do so.

Mr. TRIAT: He is a potential husband
and father, and has the 1ight to an oppor-
tunity to provide for the future. A single
girl is entitled to the same right. Single
girls cannot live properly on the money
they are getting.

Mrs. Cardell-Oliver: I guite agree.

Mr. TRIAT: But the court, receiving
£2,000 a year, considers that the single girl
does get sufficient when she receives 30s. a
week. No man with three or four children
can get sufficient to live on, under a basic
wage providing for a man with only two
children. Under sueh eonditions, workers
are not prepared to do a fair day’s work.
They are always looking for some way to
secure a little betterment. In 99 cases out
of a hundred, they are forced to strike for
better conditions. For the last two or three
years, this State has had no serious indus-
trial disturbances, but this question of the
basic wage adjustment was on the point of
creating the greatest disturbance in the his-
tory of Western Australia. It was about to
upset the equilibrium between employers and
employers. Were the men anxious to strike?
Of course not ;. but they were anxious to stand
up for their right to get 4s. 6d. more in
their wages than the court said they were
entitled to. That 4s. 6d, is an enormous
amount of money to people on the basic
wage. I hope the measure will be cavried,
and that we shall take away from the court
the right to say that thousands of people
are not poing to have their wages inereased.

MR. NORTH (Claremont): I do not
think the member for West Perth was fry-
ing to aitack the principle of arbitration
or to attack the workers. He was forced into
the position ¢of deciding whether he should
agree to endorse or oppose an alteration of
the machinery of the Arbitration Aet to
provide for automatie adjustments of the
bagic wage. Whatever we may say, it is cer-
tain this Bill will go through, but I
do not think either the employers or
employees will be satisfied, whatever hap-
pens. I want to use the short time at
my disposal to consider whether the Arbitra-
tion Court is constitnted on the right lines.

733

We all know that a bad workman blames his
tools. That may be true, but after all a
good workman adjusts or mends his tools if
they are not in order. We are very foolish
to wrangle in this Chamber over the court
as it is now constiluted. Many of my elee-
tors have requested me to direct my atten-
tion to the tremendous advances in arbitra-
tion and the returns gained in other coun-
tries. I have been urged by wealthy eitizens
in Claremont and Cottesloe to read the work
of the Dean of Canterbury on the U.B.S.R.
I did that, and all I learned, so far as this
measure is eoncerned, was that in Russia,
wheveas we are fighting (o see that the cost
of living will be chased so that wages will
meet it, they are raising wages and redue-
ing prices. I do not say whether the Dean
is right or wrong.

Mr. SPEAKER: I hope the hon. mem-
her will conneet that up with the Biil.

Alr, NORTH : This Bill asks us to endorse
a principle which will foree the President,
at the moment, to raise the wages with the

costs, but later he may be foreed
to reduce wages in accordance with
costs. That will be the time when the work-

ers will be dissatisfied. Therefore we should,
if we ean, by altering the eonstitution of the
court a little, improve the position not only
for the workers but for industry generally.
What I complain about in our present Act
is that we do not attempt to wring from in-
dustry or from nature a better return for
those engaged, both employers and em-
ployees. We merely try to maintain thd
existing state of living year by year. Why,
if you, Sir, and I eame back here 100 vears
from now and this law was still in foree,
there would be another Mr. Hawke, or Min-
ister, bringing forward another measure of
this kind, when all the time progress and
seicnee had heen going ahead hy leaps and
bounds.

What is this prineiple which enables the
people of Russia to reduce prices and in-
crease wages? T do not know it. Tt is
exasperating to have works sent round to be
read, and not he able to find out.-

The Minister for Labour: It sounds rather
like the A plus B theorem. )

Mr, NORTH : In order to correct the Min-
ister on that subjeet, over the national
stations here during the last two weeks there
were two addresses given, I think, with
the approval of the Government of Austra-
lia. One of them showed how in the Fas-
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cist State the wages chased prices, as in
Western Australia, and how in the Russian
State the wages rose and the prices fell. Let
us have an inyuiry. This side of the Hounse
cannot produce Bills like rabbits out of a
hat to improve the court, because the Gov-
ernor’s Message is neeessary. I will give two
concrete proposals whieh, if adopted, would
make this measure more useful. The first is
that the President should have the power
to order in any industry, where the plant
is out-of-date and the employer is fighting
high wages because he has to use dud plant,
the introduetion of modern processes and
better machinery.

Mr. J Hegnev: What will we use for
meoney?

Mr. XORTII: What, with a Labour Gov-
ernment in office? We cannot blame Menzies
this time! TE the President had that power
he eould improve the processes of any indus-
try by using moncy at 1 per cent. from the
Commonwealth, Let us leave the private em-
ployers nand deal with the railway svstem.
The railway authorities must be intercsted in
this measure. In thinking of our railwayvs I
am almost ashamed to say, “W.A.G.R.” They
arce uxing plant and engines 50 years old.

Mr. SPEAKER: Order! I do not think
engines 50 vears old eome into this Biil. Sueh
a measure as this eannot improve them.

The Minister for Labour: How old is your
engine?

Mr. NORTH: It there were provision in
the Act to enable the President to say that
the machinery of the Western Australian
railways is absolutely out-of-date and that
we must have modern serviees here, and the
money will be provided by Mr. Curtin at 1
per cent., we could then wring for our rail-
way workers hetter wages and conditions, and
leave the fares where they are or even re-
duee them. Also, the rallway travellers
would not he complaining. T do not say that
the Minister is to be blamed for all this. Hoe
i» handling an Act designed vears ago in
the days of horses and earts, and before we
ever heard of cars or planes. We have to
realise that hoth the workers and em-
plovers in industry are entitled to a far bet-
ter veturn, but they will never get it so
long as old-fashioned processes ave allowed
te remain. If a man weni through Western
Australia with a note-book and made a list
of the obsolete plant of all kinds, both in
State coneerns and private industry, il
would shew n need for the expenditure of
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millions of pounds so that we could compete
with the world and make everybody con-
tented, and wring from industry a decent
return for those engaged in it. This after-
noon we have heard speeches for the worker
and speeches for the boss. Where do they
get us? Why, in Russia, where they have
this system——

Mr. SPEAKER: Order! I do not think
the Russian system has anything to do with
the Bill,

Mr. NORTH: I am glad to know that be-
cause T hear they get a better result from
industry. Nevertheless, if T were asked to
vote “Yes” for this measure I would not
do so because 1 thought the present Arbitra-
fion Court was giving a fair deal either to
the workers or to the boss, but beeause it
is a good idea to have arbitration.

The Minister for Labour: Which way are
vou going?

My, NORTH: Anybody who does not
want to hamper progress will vote against
this Bill in a historieal sense, but he might
on principle vote for it and say he meant
something else if the law could be altered.
We have to fall in line with the cost of
living, hut it is not the system which is going
to give satisfaction, I trust that when the
elections come—and T do not want to see
thewr too soon, although I do not want to
stand in anvbody’s way—there wil! be some
arguments about arbitration on the hustings.
Both the Government and the Opposition
shonld look into this question and realise
that a measure such as this is not the way
to satisfy either the worker or the boss. The
Bill is inevitable in itself, but it will not
give back any money to the employee. The
Minister is merely bringing into line some-
thing which conforms with something else
that has alvcady happened so far as the
presenf is coneerned. But do not let him
bring in the A plus B theorem as that is
far too intellectnal and delicate to be ban-
died ahout in public life. As far as T am
concerned it is under loek and key. T would
only deal with that in very acsthetic condi-
tions and very select circumstances,

The Minister for Labour: In the air-raid
shelter!

Mr. NORTH: We have to deal here with
the hard practice of publie affairs and can-
not go inte delicate watch-like instruments of
this sort, 1 vepeat that we are not on the
right lines. Tet us say to ourselves that we
will wring from nature evervthing possible
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by the latest mechanical processes that money
can buy. The money is there; Mr. Curtin
has it! If the President had the power to
make that order against those industrialists
—I am not giving names—who today are
opposing this Bill and this elause beeause
they perhaps have not the latest machinery
or processes, or plans or designs, or have
the wrong advertising ratio then very many
people who are engaged in certain avenues
of produetion would, if they knew they could
have new machinery put in, certainly not
oppose the Bill. That is one direction in
which the position of the court could be im-
proved. There is another reason why the
workers may wish the legislation to be
passed. They do not want unemployment to
be created. It must be recognised that un-
employment is another of the uncertainties
that characterise the modern world. The
court should have power to deal with that
phase. Naturally we must realise that if
the eourt is empowered to order the installa-
tion of improved processes in industry, men
will be sacked and then the fight will be on.

Mr. Patrick: Do you say you would give
the eourt power to order new machinery to
be put in?

Mr. NORTH: No, T say the court should
have power to order the modernising of
indusétry—and I would include our State
railways—but coneurrently should make
necessary financial provisions guaranteeing
the setting aside of funds to cope with the
modernising proeess and the industrial situa-
tion that would arise when, inevitably, the
services of men were dispensed with
If the court had the power I pro-
pose, possibly half the railway employees
would be sacked and they should be cared
for until they were able to be placed in some
Iucrative form of employment. The men
who would lose their positions wonld have
to he protected, and the provision made for
them should not be in the form of a pension
or some cheap starvation rates but, rather,
full pay until again absorbed. If some such
procedure were adopted throughout the Com-

raonwealth, it should be such as would guar-

antee better wages to the workers and a
better return to the employers. I shall not
oppose the Bill. I do not wish employers
to gain the impression that 1 would agree
to jeopardise their interests. My eontention
is that if we ean improve the position of
the Arbitration Court along the lines T have
suggested, benefit will acerue to both em-
ployer and worker.
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MR, SEWARD (Pingelly): When he
moved the second reading of the Bill, the
Minister attempted to justify the amend-
ments songht to the parent Act as though we
were legislating for industry under or-
dinary econditions. He traced the his-
tory of the various amendments to the
Aet and pointed out that everyone thought.
“may” meant “shall” until the Arbitration
Cour{ said it did not, and thereupon pro-
ceeded to act in accordanee with the power
vested in that body. If conditions were nor-
mal and if we were not engaged in waging
the greatesi war in history, I have not the
slightest doubt the Arbitration Court would
have granted an inerease in the basic wage
on account of the rise in the cost of living.
The outstanding fact is that conditions today
are not nermal but abnormal, and that is
entirely due to the war. The Minister dealt
with the legislation as though conditions were
normal, and with the proposed further
amendments to the industrial legislation as
a mere eontinuation of a process that has
been poing on ever sinee 1920. I maintain
that he dealt with the matter right out of its
proper perspective.

Nobody, at least no member of the Coun-
try Party, has any desive to prevent the
workers—perhaps I should say, the indos-
trialists—from securing a return for their
labour that will permit them to enjoy a
standard of living that will provide them
with a veasonable degree of comfort and
cnable them to bring up their families in such
a way that the rvising generation will have
opportunities to attain the highest positions
in the community. They are entitled to have
that advantage, and T support that view. On
the other hand, ag the member for Avon
pointed out—I think he is the only member
who has so far alluded to the faet—-the Bill
does not apply only to the worker in receipt
of £& 10s. or £6 a week. Not one of thg
supporters of the Bill drew attention to tho
fact that men in reeeipt of £1,000, £1,200 or
£1,500 a vear also had increases granted to
them due to the rise in the cost of living.
Many people held the opinion—I confess T
was one of them—that civil servants reeeiv-
ing salaries up to £700 a vear were entiiled
to receive cost of living allowaneces; but
when it comes to officials in receipt of up-
wards of £1,500 a year also receiving that
allowanee, I would like those who support
the Bill to avail themselves of the oppor-
tunity to refer to the highly paid Govern-
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ment officials coneerned to illustrate the rea-
son for their favouring the legislation. Not
one attempted to do so. Rather did each
speaker refer to the workers who received £4
or £5 a week and, naturally, everyone is en-
tively in sympathy with the eonsideration ex-
tended to men in that category.

The Bill has been introduced in con-
sequence of a decision of the State Arbitra-
tion Court whieh was prompted by wartime
conditions. Apart from the war, no neces-
sity would arise for the introduction of the
Bill for in those circumstances the Arbitra-
tion Court wonld not have departed from the
procecdure adopted previomsly. The powers
that the Grovernment possesses now provide
the neecessary authority fo increase the basie
wage and that provision has heen due solely
to the war. As a matter of fact, the action
of the State Government in granting the rise
in the hasic wage was possible only becaunse
of the powers secured from the Common-
wealth, which powers enjoined the Govern-
ment to take such aetion, “when the Pre-
miey is satisfied that it is desirable to do so
in the interests of the defence of the Com-
monwealth or the more effective prosecution
of the war.” Consequenily I anticipated that
the Minister, when placing the Bill before
members, would have dwelt upon that phase
as justification of the legislation. He did
not attempt to do that, and did not deal
with that phase of the question at all in
the Press eontroversy in which he indulged
a few months ago. During the eourse of hiz
speech the Minister made what appeared to
me to he a most extraordinary statement. He
was the only one to take the point. In re-
ferving to one of the reasons advaneed by
the court for its decision not to grant any
increase in the basic wage le mentioned the
following statement by the President—

After giving much thought and study to the
finaneinl position of the country the court had
concluded that a process of inflation was de-
veloping which threatened the ecomomic and
finaneial stability of the nation.

The Minister deseribed that statement as
having reference to a phase that constitnted
part of the monetary poliey of Australia and
w0 was no eoncern of the State Arbitration
Court. To my mind that was a most extra-
ordinary statement. The consideration re-
gavding any inerease in wages or variation in

an Arbitration Court award should be
the ability of industry to meet the
angmented cost. To my mind the Ar-
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bitration Court was in dunty hound to take
notice of the effeet an inerease or decrease
in the basic wage wonld have on the
economic life of the community. That
should be one of the first duties of the court,
and it is in keeping with the poliey of the
National Government. The member for Avon
in his speech on the Bill drew attention to
the necessity for providing some check
against inflation. It is only by means of such
a check that inflation ¢an be controlled. Un-
less we are to proceed gaily ahead, granting
an inereased wage with each rise in the cost
of living unti! we have consequential in-
flation, then, in my opinion, the Arbitration
Court had no alternative but to act in the
way it did. Obviously the court should take
note of the possible effect of its decision.

The Minister also stated that unless the
Bill was passed and the Act amended by the
substitution of “shall” for ‘“may,” the
workers would have to continue until some
time after the war had ended without any
inerease in their wages. The Minister has no
authority for making such a statement. The
President of the court did not give any such
indication. All the President said was that
there would be no immediate alteration in
the basic wage. In view of the court’s an-
nouncement the only conclusion I eould come
to was that it considered it would not be
wise to make any alteration in the basie wage
at the present juncture, and decided to
let the matter rest. The ecourt intended
to studv the effect the deecision had on the
cost of living. TIf in eourse of iime, he it
long or short, the court found that the cost
of living continued to rise, it could take
steps to relieve the situation and grant an
inerease in the basic wage. If, on the other
hand, the court found that by not granting
an increase a halt had been called, totally
or partially, in the increase in the cost of
living, then its action would he justified
and an inerease in wages would not be given,
But to suggest that beeause the inerease was
net granted on this oeeasion the court would
never grant it at any time during the eowrse
of the war or for some time after it, was a
conclusion to which the Minister was not
justified in coming. It has heen said by
several members during the course of the
debate that this is the only Australian State
which has refused to grant an increase in the
basic wage eommensurate with the inerease
in the cost of living. That may be =so, but
1 point out that in the earlv part of this
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year an exaetly similar deecision was given
by the New Zealand Arbitration Court. That
court, in giving judgment, stated—

As a result of the war a reduction in the
standard of living as a whole is inevitable.
We do not need the court lo tell us that.
We have evidence of it all round, in the
way of rationing.

Mr. Patviek:
stated that.

Mr, SEWARD: 1t is the policy of Aus-
tralia that there must be a reduetion in the
standard of living at present, owing entirely
to the neecssity for reducing expenditure
on consumer goods because of the war.

The Premier: The reduction applies more
to luxuries than to the requirements of the
ordinary standard of living.

Mr. SEWARD: We must reduce our pro-
ductiots of consumer goods in order to make
available adequate labouy for the production
of munitions. The labour that in the past
bhas been used in production of consumer
goods is now being applied to munitions
production. Savings Bank funds have
reached a record level, showing that the
people are now putting into the bank money
which otherwise, in times of peace,
they would have applied to the purchase
of consumer goods. We are compelled
to veduce the production of particular lines.
Consequently we must inevitably have a
reduced standard of living. The Arbitration
Court should not ge on increasing wages to
enable people to buy consumer goods. I
draw attention to another passage in the
decision of the New Zealand Avhitration
Court—

Consequently, if an application for a general

increase in wages is gramted, the present pro-
portional distribution of available goods and
gervices between the different sections of the
community must be varied, and the share of
the workers must be inereased. This means
inevitably that the share of the other sections
of the community would require to be reduced,
including the share of pensioners and other
individuais with fixed incomes,
I with other members on these benches rep-
resent that section of this community whose
proportional share must inevitably be re-
duced, Therefore, on that ground alone, the
Minister cannot expect any support for his
Bill from me.

The Minister for Labour: I never antiei-
pated any.

Mr. SEWARD: I am glad the Minister
is not disappointed. I commend that judg-
ment of the New Zealand Arbitration Court

(28]

The DPrime Minister has
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to his speeial atfention. Though the diffi-
culty facing our Arbitration Cowr{ was
bronght about entirely by war-time condi-
tions and had nething whatever to do with
ordinary cooditions, yet unfortunately we
are debating the measure as if conditions
were absolutely normal. We have to bear
in mind the fact that our Governments have
placed on the Arbitration Court bench men
who ean weigh evidence and give reasonable
decisions, No Government appoints to the
Arbitration Court anyone who is not
thoroughly fitted for the position. But if we
are simply to alter the law and direct the
Arbitration Court to do this or that hecause
some set of figures indicates that the court
ought to do so, then money conld be saved
by removing the present members of the
Arbitration Court bench and replacing them
by men who would not require half their
present salaries by reason of the fact that
they need not be so highly qualified as are
the present members.

The member for XNedlands drew atten-
tion to one other aspeet of the Bill that I
had in mind—the rvesult of the passing of
the measure. As the hon, member pointed
out, the P’remier has power to raise the
basic wage if he so desires, That power
is granted to him by the National Security
Regulation which has been referred to, and
he has already exercised the power. There-
fore, the industrinlist is not going to get
anything as the result of this Bill at the
present time.

The Minister for Labour: This Bill is for
the future.

My, SEWARD: I know that undoubtedly
it is for the futuve, hecause, as has been
pointed out, when the war ends and the cost
of living begins to fall—how great the fall
will be we do not know, nor how long after
the cessation of the war—the Arbitration
Court will not have any discretion, but must
automatically reduce wages, whether for the
benefit of the wage-earner or otherwise.

The Minister for Labour: The court would
do that, whether it had diseretion or not.

Mr. SEWARD: The Minister proposes to
make certain that the court will do it. When
that time comes, the workers will not have
any reason to thank the Minister for intro-
ducing this legislation. On that ground also
T eannot support the Bill.

MR. SAMPSON (Swan): I have no
ohjection to the proposal brought forward
by the Minister. The regret I have is that
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his work appears to be limited to the indus-
trinlist. Why is no consideration to be given
to the farm worker, and to the farm-owner?
Why do the Minister's eiforts stop short
at one section only of the community?
All men of the State are citizens of the
State, and all should receive consideration.
It seems to be an obsession of the Minister
and his supporters that in doing what the
Bill proposes, they are doing everything
necessary, IHowever, they are not doing
what they should do; because all people
engaged in rural industry, as well as people
engaged in indostrial pursuits, sheold re-
ceive consideration; the small farmer, for
instance. This is a continual problem, and
the outlook is very disappointing. The small
farmer, in addition to having money in-
vested in his property, is in very many cases
indeed unable to earn the basie wage; but
nothing is done as far as he is concerned. I
do not want it to be implied that becanse
nothing is done for him, no action should
be taken in regard to all. We sheuld make
it our ambition to ensure that all workers
shall receive award rates and be protected
by the Arbitration Court,

Mr, Warner: Including farmers.

Mr. SAMPSON: Particularly farmers.
Primary industries are the basis of our
future prosperity. If our State is to be
developed, we must make the lot of the man
on the land sufficiently attractive fo induce
him to remain there. We do nothing of the
sort. We encourage him to come to the
city, and thus primary production is gradu-
ally allowed to be carried on by men of other
nationalities. I listcned to what the member
for Canning had to say. He made no com-
ment abhout the dairymen in his distriet.
What consideration do they reeeive? Do
they reeeive any consideration?

Mr. Cross: Surely vou did not want me to
talk all night?

Mr. SAMPSON: No. However little the
hon. member said, it wonld be quite enongh

for me.

[My. Withers took the Chair.]

Mr. J. Hegney: The Commonwealth Gov-
ernment is making £2,000,000 available to
help the dairy farmers.

Mr. SAMPSON: The dairy farmers are
not receiving proper consideration. Time
after time they bave appealed for better
prices for their whole milk. Have they re-
ceived better prices? No! These men should
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receive proper consideration; they should he
treated equitably.

The DEPUTY SPEAKER: Is the hon.
member going to connect this with the Bill?

Mr. SAMPSBON: I hope so; it has some
association with it, It is our bounden duty
not to limit the Bill to only one section of
the community, but to extend it to those
who are dragging out a mere living from
their particular jndustries.

Mr. Fox: How are we to do it?

Mr. SAMPYON: I hope the primary pro.
ducers will not be overlooked; but unfor-
tunately, only too often is such the case,

THE MINISTER FOR LABOUR (in
reply) : I was interested indeed to hear the
speech of the member for Pingelly. He did
not attempt to soften in any way his out-
right and powerful advocacy of reduced
wages and reduced standards of living for
the workers of this State and their depend-
ants, He agreed whole-heartedly with the
decision of the Court of Arbitration in re-
fusing to grant to our workers the recent
cost of living increases to which they were,
in justice, entitled. The member for Ned-
lends made a strange sort of speech.

Mr. Marshall: Weird!

Mrs, Cardell-Oliver: A good one!

The MINISTER FOR LABOUR: I am
sure he made it more or less on the spur of
the moment. It was ill-prepared and, as a
result, had very little relationship, in the
direct sense, to the Bill. So ill-prepared was
the hon. member to make a speech upon the
Bill that he drew from the cupboard the
skeleton of the Premiers’ Plan, and dragged
that around the Chamber in a most exeit-
able way for quite a few moments. In doing
50, he sought to prove that the Mitchell-
Latham Government of 1930-33, of which
for part of that time he was a distinguished
member, was bound to amend the Industrial
Arbitration Act in 1930 by virtue of the
provisions of the Premiers’ Plan. By a
weird kind of reasoning, in which he allowed
his always fertile imagination full play, he
placed upon the shoulders of Mr. Lionel Hill,
an ex-Premier of South Australia, almost
the entire responsibility for the fact that

. the hon. member’s own Government at the

end of 1930 amended the State Industrial
Arbitration Act. That is 2 kind of reason-
ing it would be difficult to parallel. I am
positive it is impossible to beat that kind
of reasoning.
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What are the facts about that phase of
the question?¥  The member for Nedlands
quoted part of Mr. Hill's resolution at the
conference which ndopted the Premiers’ Plan,
Under pressure of interjection he quoted the
whole of it. His first quotation was that
the representatives of the Governments
pledged themselves to reduce by 20 per cent.
all expenditure within the States. When by
interjection he was pressed to quote the
whole resolution, he had to diselose the fact
that the reduetion of 2¢ per cent. in all
forms of expenditure within the States
applied to Government expenditure. That
was the only expenditure which the Premiers’
Plan bound the Government of this and the
other States to reduce by at least 20 per
cent., or an average of 20 per cent. Would
the member for Nedlands say now that the
Premiers’ Plan bound the Government, of
which he was a member, to amend the Indus-
trial Arbitrationr Act in the manner in which
it was amended towards the end of 19307

Hon. N. Keenan: The Constitution wounld
not allow us to do atherwise. How does the
Minister suggest any reduction eould have
been made in the wages of this State’s Gov-
ernment employees, who have an award, ex-
cept by the Arbitration Court?

The MINISTER FOR LABOUR: You
will note, Mr. Deputy Speaker, as will alse
other members of the House, that the mem-
ber for Nedlands does not answer the ques-
tion I put to him. He seeks to cscape its
consenuences by asking another (uestion of
me.

Hon. N. Keenan: I ask the Minister now,
how ecould the Government effect a redue-
tion in the wages of Government employees,
who had an award, cxcept by the Arbitra-
tion Court?

The MINISTER FOR LABOUR: I will
tell the hon. member. The (iovernment of
which he was o member introduced special
legislation to effect & reduction in the re-
muneration of Government employees of the
State.

Mr. Needham: That was not in the Pre.
miers’ Plan.

The MINISTER FOR LABOUR: This
was the only State in Australin where action
was lnken by a Government to reduce the
wages of other than Government employees.
There was nothing in the Premiers’ Plan to
eall upon the hon. member’s Government of
1930-31 to do that. Tt is therefore quite
clear that the member for Nedlands was
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hopelesaly wrong when he tried to place upon
the shoulders of Mr. Lionel Hill and other
Premiers at that eonference responsibility for
the alteration that was made te the Indus-
trial Arbitration Aet of this State in 1930,

The hon. member also suggested that this
Bill is wholly unnecessary. He pointed out
that the Premier of the State had all the
powers required to adjust the basic wage
from time to time in accordance with varia-
tions in the cost of living. Are we to tske
it from that statement that the member for
Nedlands desires that the Premier of tho
State shall continue, during the whole
period of the present war, to make
adjustments to the State basic wage in ae-
cordance with quarterly variations in the cost
of living? Is that a desirable situation®
Does any other member want sueh a situa-
tion to be continued? Surely it is a respon-
sthility of Parliament to decide that this
very important duty of adjusting the basic
wage in accordance with the cost-of-living
variations shall be removed from the shoul-
ders of the Premier and placed upon the
shoulders of the proper tribunal, which is the
State Court of Arbitration. I was astounded
to hear the member for Nedlands advocate so
strongly that DParliament should not take
any action in the matter on the ground that
action was not necessary. [ was astounded
to hear him advoeate strongly that the Pre-
mier himself should be the one individual in
the State to adjust the basic wage whenever
adjustment was proved to be justified by a
change in the cost of living. 1 am posi-
tive there is not one other member who would
agree with the member for Nedlands in his
advocacy in that direction. It is because the
Government does not want the Premier to
have to eontinue to be the authority on this
matter that we have brought down this Bill
so that Parliament may take the respon-
sibility and decide that the Court of Arbitra-
tion, whieh is the proper tribunal, shall make
the necessary adjustments in future in ac-
cordance with cost-of-living alterations.

The Leader of the National Party, the
member for West Perth, appearcd to me to
misinferpret the real meaning of the National
Security Regulations, which operate in
respect to the pegging of wages and the eost.
of-living variations that may be allowed
under those regulations. He told us
that the Commonwealth Government, hy
bringing Into effect Regulation 76, had
erystallised or stebilised the wage contracts
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existing on the 1Mh February between em-
ployers anrd employees in  Ausiralia. 1t
stabilised them to the extent of laying down
that the wage or salary being paid on that
date should be the pegged wage or salary, but
added a provision that the pegged wage or
salary could and should bhe altered where
any change in the cost of living warranted an
alteration.

Myr. McDonald: 1t reserved discretion to
every tribunal that had diseretion.

The MINISTER TPOR LABOCUR:
how many tribunals had diseretion?

My, MeDaonald: Three or four.

The MINISTER FOR LABOUR: The
hon. member deoes not scem to be very sure
of the number.

Mr. McDonald: Yes, three or four.

The MINISTER FOR LABOUR: Say
there were four! Does the hon. member sug-
oest that the Commonwealth Government
would introduce regulations to stabilise wage
contracts in three States out of seven and,
nnder the selfsame regulations, not stabilise
the wage countracts in the other States?
Would that be a desivable sitnation? Does
the hon. member believe that the wage con-
traets in three States should be stabilised on
the basis that no alteration whatever should
he made irrespeetive of changes in the cost
of living, while in the other four States the
wages should be altered upwards or down-
wards in accordance with the changes in the
cost of living? That would he no wage
syetem at all. ¥t would be a horribie mix-np,
and would undouhbtedly lead to industrial
chaos in the four States where wages conld
not be altered as rhanges in the cost of living
warranted an alteration. There may have
heen a diseretion in some of the States, hut
the alterations brought about by the cost of
living were in faet automatically applied
to the wage rates in those States. Therve-
fore, in actual practice, apart from all the
technical aspects involved, the hasic wage
rates in 1] the other States were altered in
aceordance with changes in the cost of living.

The member for West Perth stated that the
Commonwealth Government had clearly re-
frained fromn altering the State law in
Western Australia, which Iaw gave dis-
eretion to our court to granl or refuse a
variation in accordance with the cost of liv-
ing. The Commonwealth Government did not
carcfully refrain from altering the law in
this Siate. Commonwealth Ministers and
Crown Law officers bave assured the State

And
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Government lhat, when these regulations
were ariginally drawn, it was thought that
the cost-of~living variations would apply in
Weoestern Awustralia as they applied in the
other States,

[The Speaker resumed the Chair.]

My, Marshall: Automatically!

The MINISTER FOR LABOUR: Is it
conceivable for a single second that the
Commonwealth Government would ensure to
the workers in, say, four of the States, cost-
of-living variations beyond the slightest pos-
sible shadow of any legal or other doubt and
at the same time leave the workers in, say,
three States at the mercy or discretion that
some State court had the power to exercise?

Mr. MeDonald: That is what the Common-
wealth did in the end: it merely gave the
Premier discretion.

The MINISTER FOR LABOUR: That
was the effect of the regulations when they
were first issned, but when the position was
elearly explained to the Prime Minister and
his collengues, they did not hesitate for a
seeonft {0 say they were prepared fo alter
the regulations to enable the workers of
Western Australin to be given the bhenefit of
cost-of-living inereases, It was not the ques-
{ion of whether the Commonwealth would
alter the regulations to give that right to
the workers in this State that eavsed a zood
deal of delay in the matter. Tt was the
question of just how the regulations should
he altered, and who wounld operate the power
nnder the alteved regulations to make the
cost-of-living variations applicable. So it
is clear hevond a shadow of douht that the
Commonwealth Government agrees enfirely
with the idea that the workers of Western
Australin are entitled to and shonld he
granted the cost-of-living variations that
ocear here from quarter to quarter.

Mr. MeDonald: T heg to differ.

The MINISTER FOR LABOUR: Then
the hon. member is more difficult to eonvinee
than I had ever previously imagined. He is
heeoming almost as stuhborn as is his col-
league, the memhber for Wedlands.

Hon. N. Keenan: Oh, T am past all pos-
sible conversion,

The MINTSTER FOR LABOUR: The
only other speech with which T wish to deal
is the one delivered hy the member for Fast
Perth. T am sorry he ix nol heve. His speech
was, even for him, a mast extraordinary one,
First of all he launched ont in a tirade of
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abuse against me personally, and made the
a~tounding claim Lhat in my second reading
sprech [ had abused him. 1 think every mem-
ber who heard the speech I delivered, and
every member who has eared to read it sinee,
will know for sure that 1 did not deal with
the hon. member in any shape or form in tha
speech I made. The only time I referred to
him was when he eame in with what T sap-
pose he considered a stunming interjection,
and I replied with an interjection which ap-
peared to have a more stunning effect on him
than the one he made had on me, I sup-
pose that for doing that 1 immediately be-
came the object fur a full charge of the ex-
treme vindicliveness to which he referred in
his speech vesterday, and which he con-
fessed himself as having indulged in against,
I think, Sir Walter James.

The wember for Bast Perth said that this
Bill should have been introduced in March ov
April last, with vetrospective provisions.
When he made that statement there were
seated in this Chamber two members from
the Levislative Council--Hon, G. B. Wool
anel Hon, G W, Miles. When the member
for Fast Perth derlaved that this Bill should
have heen introdueed in March or April of
this vear with retrospeetive provisions M.
Wood gave Mr. Miles a great wink as mueh
as to say, “He's telling us? We ean
imagine withonl any {ronble whaf would have
happened to a Bill introduced in Mareh or
April last with retrospeetive provisions,
when that Bill reached another place. We
can easily imagine now what would happen
to this Bill if there were in it a clause mak-
ing it retrospective over the last six or nine
months.

AMp, Watts: We can hmngine what wonld
happen ta it if there were no retrospective
provisions.

The MINISTER FOR LABOUR: It
would he condemned to defeat at the
second reading stage,. We have never
at  any time thought of introducing
a Bill ef this sort willhk retrospective
provisions. This is a Bill for the future,
and is to cnsure that the cost of liv-
ing variations will bhe applied to the hasie
wage hy the Court on  receipt of  official
fignres from the Government Statistician. Tt
is intevesting to hear the member for East
Perth declaring so strongly that a Bill shonld
have been introduced in Marveh or April Jast
for the purpoese of dealing with this injus-
live to the workers of Western Australia, he-
enuse on the 21st April of this year the mem-

bor for East Perth himself gave notice of
his intention to introduee a Bill for the pur-
pose of dealing with this injustice, and of
moving it from the shoulders of the workers
of Western Australia, and he proposed to
make the Bill retrospective to July, 1941
That is what the member for East Perth did.
He even told us that he would be prepared
to have copies of the Bill run off by his own
staff on the typewriters down in his own
office, so that the Bill would be available and
we would be able to deal guickly and easily
with it. That was on the 21st April, 1942,

What happened afterwards? This House
granted leave for the Bill to be introduced.
There was no objection of any kind. When
the day and the time came for the Bill to
be reud a second time, wherc was the member
for East Perth? Was he in his place in this
House when the Bill was called on for the
second reading? No! Was he coneerned
about the welfare of thousands of workers
and their dependants in this State at that
time? TIIc was not! Where was he? He
might have been trying to defend the in-
lercsts of one worker. As a mntter of fact
he was in the Northam Police Court defend-
inz a motorist on a charge launched against
ltim by the police under some Aet or other.
So this Bill that the memher for East Perth
declares the Government should have intro-
dueed in March or April last vear, and
which he introduced himself and piloted bril-
liantly through the first reading stage, did
not get any further beeanse he was not here
to assist it to get any further. So the Bill
tlied in what might be called an almost still.
horn condition, because the father of it did
not come mood at the all-important moment.

There are two other statements made by the
member for East Perth to which I must refer
hefore coneluding, They were rcal gems,
absolute gems! T took these statements down
as he made them. They are not taken from
“Hansard.” He said—

The Governmenti will be no better off with
this mensure, for which there is no need.
Ahout twe minutes later—and members ean
study it in “Hansard”;’it iz all there, every
word of it—he said—

I say advisedly that the measurce is pot only
justifiable hut necessary. In fact it is more
necessary at a time like the present than at
any other period.

Am I unfair in suggesting that the member
for East Perth takes np an attitude in this
matter which it is difficult if not impossible
to interpret in such a way ay to know just
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what he wants, just what he is aiming at,
and just what is his real motive in the
whole thing?

Hon. N. Keenan: Are vou not eriticising
“Hansard” for making a ridiculous report?

The MINISTER FOR LABOUR: The
report is absolutely aecurate. I took down
the statements at the time they were made
and “Hansard” has reported the statements
with absolute accuracy.

Hon. N. Keenan: You did not take the
statements from “Hansard”?

The MINISTER FOR LABOUR: No.

Mr, Marshall: How do you know they are
in “Hansard”{

The MINISTER FOR LABOQUR: Be-
cause I have read them in “Hansard,” and
the “Hansard” report ecompares aceurately
with what I took down at the time. The
member for East Perth gave expression to
those words.

Mr. Sampson: That amounts te a testi-
monial to “Hansard.”

The MINISTER FOR LABOUR: 1 think
the greatest testimonial “Hansard” has is
the fact that it exereises such marvellous
patience as to take down fully and aceur-
ately the many and long speeches made by
the member for Swan.

Mr. Sampson: He is not the only one.

The MINISTER FOR LABOUR: I am
sure this Bill is the only one possible in the
circumstances. Parliament will be making
a very grave mistake, and one which it will
have great ecause to tegret, if it does not
allow the Bill to hbe passed into law so that
the proper tribunal in the State ean make
whatever adjustments are necessary to basic
wage rates in accordance with cost of living
variations,

Question put and passed.

Bill vead a second time.

In Committee.

My, Marshall in the Chair; the Minister
for Labour in charge of the Bill.

Clanse 1—agreed to.

Clanse 2—Amendment of Section 124A.

Mr. SEWARD: I move an amendment—

That at the end of the clause the following
words be added:— ‘and by adding the follow-
ing proviso at the end of the section, ‘Pro-
vided further that no such increage shall ba
paid to any person in receipt of wages and
allowances in excess of the rate of £699 per
anonum.’ ’?

As 1 indicated when spesking fo the
measure these inereases are applicable to
officers drawing salaries np to £1,500 a year.

(ASSEMBLY.]

Whilst nobody lacks sympathy for a man on
the basic wage, or down in the lower wage
scales, it must be coniended that it is not
necessary or fair that officers receiving these
bigher rates should also get an inerease com-
mensurate with the incresse in the basic
wage rate of pay. It was my belief that
these increases applied only to officers receiv-
ing £699 a year and that those reeceiving
beyond that amount would not be af-
fected. But as pointed out in my seeond
reading speech, officers drawing over £699
8 year also receive the benefit of basie
wage increases. When a man receives
£699 a year he should not be depen-
dent on an increase by reason of the fact
that an increase in the eost of living has
made an additional amount necessary to the
man on the basic wage.

The MINISTER FOR LABOUR: T have
no strong objection to this amendment, I
would, however, point out that it may quite
easily cause complications. For instance, if
2 man on £698 is to get the basic wage in-
crease at the rate of £40 a year, when jus-
tified by the cost of living alterations, he will
go above an officer senior to him who may
be on a set salary of £710.

Mr. Doney: The same objection wonld
apply no matter where the figure was fixed.

The MINISTER FOR LABOUR: Yes. I
point out that possible eomplication. Apart
from that T have no ohjection to the amend-
ment,

Amendment put and a division taken with
the following result:—

Ayes .. .. .. 286
Noes .. .. -
Majority for 23
Aves.
Mrg. Cardell-Olivor Mr. Patrick
Mr, Coverley Mr. Sampson
Mr. Doney Mr. Bewara
Mr, Fox Mr. Thora
Mr. Hawhka Mr. Tonkin
Mr. W. Hegney Mr. Triat
Mr. Leahy Mr. Warner
Mr. Mann Mr. Watls
Mr. M¢Donald Mr. Willeoch
Mr. Millington Mr. Willmott
My, Needham Mr. Wise
Mr., North Mr. Withers
Mr. Nulzsen Mr. Cross
(Tellar.)
Noes.

Mr. J. Hegney I Mr. Johnson
Mr., Tonkin (Teiler.)

Amendment thus passed; the clause, as
amended, agreed to.

Clause 3—agreed to,

Title—agreed to.

Bill reported with an amendment.

House adjourned at 6.9 p.m,
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The PRESIDEXNT took the Chair at 2.15
pm, and read pravers.

QUESTIONS (2).
PERTH TRAMS.
As o Pamage by Military 1Vehieles.

Hon. A. THOMSON asked the Chief
Seceretary: 1, How many bogie trams have
been put out of uction through aceidents
caused by drivers of military vehicles? 2,
Is it correet that the travelling publie in
the metropolitan, area are suffering seri-
ous meonvenience through the depart-
ment’s inability to secure the necessary men
to repair the trams and put them on the
track? 3, If' so, has the deparhment made
any claim on the Federal Minister for the
Amy for compensation fo eover the cost
of mneeessary repairs and loss on passenger
fares?

The CHIEF SECRETARY veplied: 1,
Trams, 12; trollev buses, 2; motor buses,
1. Total, 15. 2, No. 3, Claims are made
against the defence authorities for cost of
repairs.

GRASSHOPPERS.
As to dMeasures for Eradication,

Ton. G. B. WOOD sgsked {he Chief Sec-
retary: 1, What amount has been spent by
the Government in the north-eastern wheat
belt for the eradication of grasshoppers in
the years—(a) 1941; (b) 19421 2, How
mueh has been spent in 1941-42 on—(a)
poisoning; (b) breaking up of abandoned
farms? 3, What has been the cost to the
Government of free petrol supplies to
farmers who could not afford transpert in
combating  the grasshopper ©pest in
1941-42% 4, What has been the cost to the
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Government in providing labour to farmers
for spreading poisoned bait in 1941-42%
5, Has any action heen taken against farm-
e1s or road boards under the Vermin Act
that have neglected the eradication of grass-
hoppers? )

The CHIEF SECHETARY veplied: 1,
2, 3 and 4, There has heen a tapering off
i requests for poison bait and expendi-
tare for the eradication of grasshoppers in
the past two years; for example, the vote
for 1940-41 was £4,000, and although no
case for poison bait and petrol recoup was
refused and every road hoard claiming was
recouped for mixing costs, the expenditure
was about £300. In some eases, unmised
hait was on band with the various yoad
hoards at the end of the season although
available free to farmers.. An undertaking
was also made that road hoards would be
recouped for the cost of mixing bait prior
to issue. TFigures for the eurrent year are
incomplete hecanse some elaims from road
hoards ave still outstanding. Everv induce-
ment was given to farmers to break uwp in-
fested areas and specific instrnetions were
given to Agrienltural Bank inspectors to
foster such arrangements. During the last
two years it has been extremely difficult to
arrange either contract ploughing or for
farmers to do this work owing to the labour
position. TUnder £100 was spent this year
in this conneetion. 5, No action has heen
taken by the Government against farmers
or road boards under the Vermin Aet.

MOTION---INDUSTRIES ASSISTANCE
ACT,

To Disallow Drought Relief Regulation.

HON. A, THOMSON (South-East)
[2.20]: I move—

That Regulation 9, as shown in the schedule
of regulations, made under the Industries
Agsgistance Act, 1915-1940, as published in the
‘‘Government Gazette'’ on the 5th June, 1942,
and laid on the Table of the House on the 4th
August, 1942, be ond is hereby disallowed.
This will be what may be termed the third
attempt to get the Government to carry out
the intention of the Commonwealth Govern-
ment when it made available to the State
a prant of £570,000 for drought relief. If
we may judge by the attitude of the State
Government, that grant was not provided
for the purpose of drought velief at all, be-
cause the Government definitely laid down
rules and regulations providing, in cffect,



